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Notes & Assumptions to Pro Forma Statement of Operating 
Income & Expense 
The following notes and assumptions pertain to these pro forma statements: 

1. All values beyond the Year 1 schedule of values (set forth below) are adjusted for 
inflation in subsequent years of the Forecast Period beyond Year 1. 

2. An accounting election is made in the pro forma financial presentation to record all 
department expenses on a cash basis for the purposes of determining the amount of 
working capital required to sustain the proposed Project on a month-by-month basis. 

3. Operating Revenues.  See discussion under the following headings: 

3.1. Routine Senior Housing Rental Revenue. Pro Forma Statement of 

3.2. Routine Rental Revenue (Commercial). 

3.3. Ancillary Revenues. 

4. Operating Expenses.  See discussion under the following headings: 

4.1. Pro Forma Statement of General & Administrative Department Expense. 

4.2. Pro Forma Statement of Activities Department Expense. 

4.3. Pro Forma Statement of Assisted Living/Health Care Department Expense. 

4.4. Pro Forma Statement of Dietary/Food Service Department Expense. 

4.5. Pro Forma Statement of Housekeeping & Laundry Department Expense. 

4.6. Pro Forma Statement of Marketing Department Expense. 

4.7. Pro Forma Statement of Maintenance & Grounds Department Expense. 

4.8. Pro Forma Statement of Transportation Department Expense. 

4.9. Pro Forma Statement of Fixed Operating Expense. 

5. Non-Operating Expense.  See discussion under the heading entitled, “Project Non-
Operating Expense Schedule. 

Pro Forma Statement of Operating Income & Expense 
The following spreadsheets provide detail for the first five (5) years of operations 
pertaining to the operating and non-operating cash flows of the proposed Project. 
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