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Notes & Assumptions to Pro Forma Statement of Cash Flows 
The following notes and assumptions pertain to these pro forma statements: 

1. Changes in Cash Flows Due to Operations. 

1.1. Net Income (Loss) from Operations – reports the Net Income of the proposed 
Project as recorded on the “Pro Forma Statement of Operating Income & 
Expense” (see discussion under the heading entitled, “Pro Forma Statement of 
Operating Income & Expense”). 

1.2. (Increase) Decrease in Accounts Receivable – reports the changes in cash flows 
due to (increases)/decreases of the Accounts Receivable line item recorded on the 
Pro Forma Statement of Assets, Liabilities & Equities” (see discussion under the 
heading entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 

1.3. (Increase) Decrease in Inventory – reports the changes in cash flows due to 
(increases)/decreases of the Inventory line item recorded on the Pro Forma 
Statement of Assets, Liabilities & Equities” (see discussion under the heading 
entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 

1.4. (Increase) Decrease in Prepaid Operating Expense – reports the changes in cash 
flows due to (increases)/decreases of the Prepaids line item recorded on the Pro 
Forma Statement of Assets, Liabilities & Equities” (see discussion under the 
heading entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 

1.5. (Increase) Decrease in Tenant Deposits – reports the changes in cash flows due to 
(increases)/decreases of the Tenant Deposits line item recorded on the Pro Forma 
Statement of Assets, Liabilities & Equities” (see discussion under the heading 
entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 

1.6. Increase (Decrease) In Conditional Refund Obligations – reports the changes in 
cash flows due to increases/(decreases) of the Conditional Refund Obligations 
line item recorded on the Pro Forma Statement of Assets, Liabilities & Equities” 
(see discussion under the heading entitled “Pro Forma Statement of Assets, 
Liabilities & Equities”). 

1.7. Increase (Decrease) in Amortization – reports the changes in cash flows due to 
increases/(decreases) of the Amortization line item recorded on the Pro Forma 
Statement of Assets, Liabilities & Equities” (see discussion under the heading 
entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 

1.8. Increase (Decrease) in Accounts Payable – reports the changes in cash flows due 
to increases/(decreases) of the Accounts Payable line item recorded on the Pro 
Forma Statement of Assets, Liabilities & Equities” (see discussion under the 
heading entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 

1.9. Increase (Decrease) in Accrued Payroll & Benefits – reports the changes in cash 
flows due to increases/(decreases) of the Accrued Payroll & Benefits line item 
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recorded on the Pro Forma Statement of Assets, Liabilities & Equities” (see 
discussion under the heading entitled “Pro Forma Statement of Assets, Liabilities 
& Equities”). 

2. Changes in Cash Flows Due to Investing Activities. 

2.1. (Increase) Decrease in Plant & Property – reports the changes in cash flows due 
to (increases)/decreases of the Plant & Property line item recorded on the Pro 
Forma Statement of Assets, Liabilities & Equities” (see discussion under the 
heading entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 

2.2. (Increase) Decrease in Depreciation – reports the changes in cash flows due to 
(increases)/decreases of the Depreciation line item recorded on the Pro Forma 
Statement of Assets, Liabilities & Equities” (see discussion under the heading 
entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 

2.3. (Increase) Decrease in Replacement Reserves – reports the changes in cash flows 
due to (increases)/decreases of the CI Maintenance Reserve line item recorded on 
the Pro Forma Statement of Assets, Liabilities & Equities” (see discussion under 
the heading entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 

2.4. (Increase) Decrease in Operating Reserves – reports the changes in cash flows 
due to (increases)/decreases of the Operating Reserve line item recorded on the 
Pro Forma Statement of Assets, Liabilities & Equities” (see discussion under the 
heading entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 

3. Changes in Cash Flows Due to Financing Activities. 

3.1. Increase (Decrease) in Accrued Interest – reports the changes in cash flows due 
to increases/(decreases) of the Accrued Interest line item recorded on the Pro 
Forma Statement of Assets, Liabilities & Equities” (see discussion under the 
heading entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 

3.2. Increase in Long Term Debt – reports the changes in cash flows due to 
increases/(decreases) of the Long-Term Debt line item recorded on the Pro 
Forma Statement of Assets, Liabilities & Equities” (see discussion under the 
heading entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 

3.3. Payments on Long Term Debt – reports the changes in cash flows due to 
payments of amortized principle on the outstanding indebtedness recorded on the 
Pro Forma Statement of Assets, Liabilities & Equities” (see discussion under the 
heading entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 

3.4. (Increase) Decrease in Debt Service Reserves – reports the changes in cash flows 
due to (increases)/decreases of the Debt Service Reserve line item recorded on 
the Pro Forma Statement of Assets, Liabilities & Equities” (see discussion under 
the heading entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 
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3.5. Payment of Debt Issuance Costs – reports the payment of debt issuance costs of 
the proposed Project as these costs are reported on the Pro Forma Statement of 
Project Sources & Uses of Funds. 

3.6. Payment of Capitalized Pre-Opening Costs – reports the payment of pre-opening 
operating costs of the proposed Project as set forth on the Pro Forma Schedule of 
Prepaid Operating Costs. 

3.7. Changes in Capital Contributions – reports the changes in cash flows due to 
increases in the Capital Contributions line item recorded on the Pro Forma 
Statement of Assets, Liabilities & Equities” (see discussion under the heading 
entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 

3.8. Increase (Decrease) in Owner Equity Account – reports the changes in cash 
flows due to increases in the Owner Equity Account line item recorded on the 
Pro Forma Statement of Assets, Liabilities & Equities” (see discussion under the 
heading entitled “Pro Forma Statement of Assets, Liabilities & Equities”). 

Pro Forma Statement of Pro Forma Statement of Cash Flows 
The following spreadsheets provide detail for the first five (5) years of operations 
pertaining to the cash flows from operating, non-operating, financing and investment 
activities of the proposed Project. 
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