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Pro Forma Statement of Assets, Liabilities & Equities Schedules 
These schedules include 11 spreadsheet exhibits and are an integral part of the 
pro forma financial presentation.  Accordingly, the notes and assumptions 
provided for this schedule are dependent upon the corresponding component 
schedules.  The following general assumptions were applied to this schedule: 
1. Reporting Period: monthly, with the starting month/year being Apr-08; and 
2. Accounting Methodology: cash accounting method used with accrual items 

being reconciled on this schedule.  All expense and revenue events for a 
given monthly period are assumed to occur on the first day of the month; and 

3. Inflation: all revenues are subject to adjustment for inflation at the rate of 
103.50%, while all operating expenses are subject to adjustment for inflation 
at the rate of 102.00% (year-over-year wherein 100% equals no inflation); and 

4. Forecast Period: assumed to be five (5) years; and 
5. Line Items: these pro forma financial statements are based upon reports 

provided by the following: 
5.1. Current Assets.  This section of the pro forma statement provides 

for an allocation of assets that are, more or less, convertible into cash 
within 90 days.  The following line item notes are provided: 
5.1.1. Cash Operating Account – provides asset reporting for all cash 

items of the proposed Project.  The pro forma financial presentation 
assumes this account to be equal to the total amount of excess cash 
generated by operating and non-operating events. 

5.1.2. Accounts Receivable – provides asset reporting for customer 
accounts having an outstanding balance pending collection.  The pro 
forma financial presentation assumes this line item to be equal to the 
next reporting period’s total monthly revenue. 

5.1.3. Inventory – provides asset reporting for the expenditures held in 
inventory consisting primarily of fuels and extensive repair parts for 
machinery and vehicles that is empirically assumed to be equal to 
one month’s expense for these line items on a forward rolling basis. 

5.1.4. Prepaid Operating Expense – provides asset reporting for the 
current balance owed on prepaid operating expenses (assumed to be 
insurance costs and other certain expenses). 

5.1.5. Other Current Assets – provides asset reporting for all other current 
assets not otherwise reported.  The pro forma financial presentation 
assumes no such additional current assets shall require reporting. 

5.2. Assets Limited As To Use.  This section of the pro forma statement 
provides for an allocation of assets that are, more or less, not readily 
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converted into cash, are subject to an operating or non-operating priority 
satisfaction and/or may have dubious value to a third party.  The following 
line item notes are provided: 

Exhibit 1: Pro Forma Statement of Assets, Liabilities & Equities (Sheet 1 of 
11 Sheets) 
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5.2.1. Marketing Reserve – provides asset reporting for cash held in a 
non-interest bearing reserve account that is assumed to be equal to 
50% of the Operating Reserve.  All funds held in this account will in 
fact be placed in an interest-bearing account. 

Exhibit 2: Pro Forma Statement of Assets, Liabilities & Equities (Sheet 2 of 
11 Sheets) 

 



 

Page 5 of 16 

5.2.2. Operating Reserve – provides asset reporting for cash held in a 
non-interest bearing reserve that is assumed to be equal to 10% of 
the funds reported in the Cash Operating Account and commencing 
in the 7th month of operations.  All funds held in this account will in 
fact be placed in an interest-bearing account. 

5.2.3. Capital Improvement Maintenance Reserve – provides asset 
reporting for cash held in a non-interest bearing reserve that is 
assumed to be equal to 25% of the straight-line depreciation expense 
of the proposed Project for the reporting period and allowed to accrue 
on a cumulative basis and the pro forma financial presentation 
assumes no calls on this account will be made over the Forecast 
Period.  All funds held in this account will in fact be placed in an 
interest-bearing account. 

5.2.4. Debt Service Reserve/Sinking Fund Contributions – reports 
contributions made to retirement of the Permanent Loan and 
Mezzanine Loan per their respective terms.  All funds held in this 
account will in fact be placed in an interest-bearing account. 

5.2.5. Unearned Revenue – reports the funds held in escrow pending 
completion of Company’s obligations to a customer and is empirically 
assumed to be 25% of the routine revenue line item reported on the 
Pro Forma Statement of Operating Income & Expense. 

5.2.6. Amortization Account Balance – reports the balance of the account 
reporting the financing and carrying costs in advance of the date the 
proposed Project is placed in service, less items expensed as 
reserves and credits cash on an assumed 5-year amortization basis 
for both amortized capital finance expense and capitalized pre-
opening operating expense amortization. 

5.3. Other/Long-Term Assets.  This section of the pro forma statement 
provides for an allocation of assets that are, more or less, convertible into 
cash within 90 days.  The following line item notes are provided: 
5.3.1. Plant & Property @ Cost – provides reporting of the cumulative 

assets acquired by the Company pertaining to the physical assets of 
the proposed Project.  The pro forma financial presentation assumes 
the sum of the Direct Development Expense line items would 
constitute the total for this line item (see Pro Forma Statement of 
Project Sources & Uses of Funds). 

5.3.2. Cumulative Depreciation – provides reporting of the cumulative 
depreciation expense of the proposed Project once the proposed 
Project is assumed to be complete.  All depreciation expense line 
items are assumed to be on a straight-line depreciation basis with the 
following amortization schedules for each class of depreciable assets: 
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5.3.2.1. Buildings & Structures – 39 years. 
Exhibit 3: Pro Forma Statement of Assets, Liabilities & Equities (Sheet 3 of 

11 Sheets) 

 
5.3.2.2. Land Improvements – 15.5 years. 
5.3.2.3. Major Equipment – 10 years. 
5.3.2.4. Minor Equipment – 5 years. 

5.3.3. Other Long-Term Assets – provides reporting for all remaining 
classes of long-term assets that are not otherwise listed and may be 
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of de minimis value to the enterprise, and reports on a cumulative 
basis. 

Exhibit 4: Pro Forma Statement of Assets, Liabilities & Equities (Sheet 4 of 
11 Sheets) 

 
5.4. Current Liabilities.  This section of the pro forma statement provides 

for an allocation of liabilities that are, more or less, becoming due and 
payable within 30 days.  The following line item notes are provided: 
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5.4.1.  Accounts Payable – reports the outstanding accounts payable of 
the proposed Project that is predicated upon the corresponding 
operating departments “Other Department Operating Expense” 
divisions being added together.  The pro forma financial presentation 
assumes that accounts payable shall be limited to the current 30 day 
expense period. 

Exhibit 5: Pro Forma Statement of Assets, Liabilities & Equities (Sheet 5 of 
11 Sheets) 

 
5.4.2. Accrued Payroll & Benefits – reports the current payroll and 

employer benefits and withholdings operating event liability generated 
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by all departments of the proposed Project.  The pro forma financial 
presentation assumes payroll being made twice a month. 

Exhibit 6: Pro Forma Statement of Assets, Liabilities & Equities (Sheet 6 of 
11 Sheets) 

 
5.4.3. Current Maturity, L-T Debt – reports the current portion of the mini-

perm term portion of the Construction Loan (the “Permanent Loan”) 
owed. 
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5.4.4. Current Maturity, Mezzanine Sub-Debt –reports the current portion 
of the amortized Convertible Mezzanine Loan principle obligation 
owed.  The pro forma financial presentation assumes the Convertible 
Mezzanine Loan will not be utilized. 

5.4.5. Current Maturity, Gap Funding Sub-Debt– reports the current 
period interest due on the Gap Loan per the terms and conditions 
below. 

5.4.6.  Current Interest Due on Notes  – provides reporting for all other 
current liabilities of the Company and proposed Project and the pro 
forma financial presentation assumes no such liabilities to be so 
classified herein. 

5.5. Other/Long-Term Liabilities.  This section of the pro forma 
statement provides for an allocation of liabilities that are, more or less, 
becoming due at some point after the next 90 days.  The following line 
item notes are provided: 
5.5.1.  Long-Term Debt (Less Current Portion) – provides reporting for the 

outstanding indebtedness on the prime mortgage assumed to be the 
Construction Loan having the following terms: 

5.5.1.1. Origination Amount: $76,000,000  
5.5.1.2. Capitalized Interest Period: Not to Exceed 18 Months 
5.5.1.3. Term: 25 Years 
5.5.1.4. Amortization: 25 Years 
5.5.1.5. Construction Loan Origination Points: 2.50% 
5.5.1.6. Permanent Loan Origination Points: 1.00% 
5.5.1.7. Interim Interest Rate: 5.00% 
5.5.1.8. Permanent Loan Interest Rate: 5.00% 

5.5.2. Convertible Mezzanine Loan Notes Funds (Less Current Portion)
 – provides reporting for the outstanding balance of the assumed 4-
year Convertible Mezzanine Loan.  The pro forma financial 
presentation assumes no Convertible Mezzanine Loan to be utilized. 

5.5.3.  Conditional Refund Obligations – provides reporting for revenues 
that have been received but not earned and would therefore be a call 
on cash in the event of a contract cancellation. 

5.5.4. Gap Funding (Less Current Portion) –provides reporting for a 
proposed Equity Gap Funding Loan that is enhanced via: (i) an 
assignment of the Company’s rights to the $25/container marketing 
stipend offered by the federal government to the Company; and (ii) an 
assignment of the Company’s rights to receive a rebate on real 
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property taxes that are assumed to be provided by Onondaga 
County; and (iii) an assignment of the Company’s rights to certain 
other grants and/or incentives that are assumed to be available 
through State Department of Transportation.  The terms and 
conditions for this proposed capital funding plan element include: 

5.5.4.1. Origination Amount: $3,600,000 . 
5.5.4.2. Funding Order: During Pre-Construction Phase. 
5.5.4.3. Draws: Per Pro Forma Statement of Project Sources & Uses 

of Funds. 
5.5.4.4. Term: 5 Years. 
5.5.4.5. Points:3.00%. 
5.5.4.6. Interest Rate:9.00%. 
5.5.4.7. Amortization: 15.00 Year Schedule. 
5.5.4.8. Retirement: Month 18.00 of Operations (the pro forma 

financial presentation assumes the cash flows of operations to 
be utilized for retirement of this loan). 

5.6. Equities.  Provides cost allocation for the following items: 
5.6.1.  Capital Contributions – provides reporting for additional capital 

contribution requirements not otherwise provided for in any other 
equity line item on a cumulative basis.  The result is created as a 
result of computer software and not a forensic audit of any 
prospective account; instead, the required capital contributions are 
predicated upon the maintenance of a Quick Ratio of $1.50:$1.00 at 
all times.  If the total of all other equity instruments do not satisfy the 
quick ratio requirement, this line item then functions to satisfy the 
assumed balance sheet covenant pertaining to the quick ratio. 

5.6.2. Infrastructure Grant Funds – provides reporting for contributions of 
subsidies and grants from local, state and federal sources and 
reported on a cumulative basis.  The pro forma financial presentation 
assumes these funds are subject to a repayment requirement at the 
end of the Forecast Period. 

5.6.3.  Distributions/Dividends – provides reporting for anticipated 
distributions and dividends generated by operating and non-operating 
events of the proposed Project and reported on a cumulative basis.  
No distributions or dividends are reported so as to allow the reader to 
gauge the likelihood of dividends and/or distributions to be made 
based upon the production of working capital by the proposed 
Project. 



 

Page 12 of 16 

5.6.4. Retained Earnings/Operating Surplus/(Loss)– provides reporting of 
the net income generated by the business (on a cash basis) and the 
proposed Project per the Pro Forma Statement of Operating Income 
& Expense and reported on a cumulative basis.  The pro forma 
presentation assumes these funds to be available and applied in the 
last month of the Construction Phase as a reimbursement provided 
by and through Empire State Development Corporation (State of New 
York). 

Exhibit 7: Pro Forma Statement of Assets, Liabilities & Equities (Sheet 7 of 
11 Sheets) 
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Exhibit 8: Pro Forma Statement of Assets, Liabilities & Equities (Sheet 8 of 
11 Sheets) 
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{REMAINDER OF PAGE INTENTIONALLY LEFT BLANK} 
Exhibit 9: Pro Forma Statement of Assets, Liabilities & Equities (Sheet 9 of 

11 Sheets) 
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Exhibit 10: Pro Forma Statement of Assets, Liabilities & Equities (Sheet 10 
of 11 Sheets) 
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Exhibit 11: Pro Forma Statement of Assets, Liabilities & Equities (Sheet 11 
of 11 Sheets) 
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